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WHAT $2 HAS DONE 


Their hasn't been a financial fraud of im- 
portance that the Financial World has not 
forewarned its subscribers about. And think of 
it—you get this kind of live news for only $2 
a year! See page 8. 

LOUIS GUENTHER, Editor 














CONTROL WITHOUT RESPONSIBILITY. 

An objection made by a railroad president against 
the methods of accounting by railroads as ordered by 
the Interstate Commerce Commission will give the in- 
vesting world an idea of the far-reaching power of 
the commission, a power far beyond the desirable 
control of property by its actual owners. That ob- 


jection states: 


It has always been the understanding of railway officials and 
has been the accepted practice on the best operated railroads, 
that operating expenses should show expenditures actually 
made. To put expenditures into operating expenses which have 
not been actually made, has been regarded as “padding’’ ac- 
counts. To make a charge for depreciation every month on a 
purely arbitrary basis, when the money thus charged is not 
actually spent in replacement, is obviously charging against 
operating expenses something for which no expenditure has 
been made. 

If it is advisable to make a charge for depreciation regard- 
less of the fact that there is in all probability a counter credit 
greatly outweighing it, then that charge should be a charge 
against income account, to be offset by appropriations from 
income account when the money is taken from income for re- 
newals or replacement. 


It the railroads are placed under such public con- 
trol as to have to make up statements to entirely suit 
the notions of a commission, then the properties cease 
to be their own. The public supervision of railroads 
has become to a certain extent a necessity, but when 
this extends to orders as to how the incomes shall be 
used, it may, under a less fair-minded commission, 
lead to the loss of dividends for those who have put 
their money into railroads and out of whose hands 
they have actually been taken. At present share- 
holders have become only the nominal owners of the 
railroads. The officers, whom the shareholders have 
entrusted with the responsibility for the management, 
have nothing to say but to execute the commands of 
a commission whose supervision ought to be of a gen- 
eral character and not of one that makes the responsi- 
ble managers only puppets and dummies. We are 
drifting towards public ownership of a worse type 
than advocated by the most rabid apostles of State 
ownership of public utilities, for such State owner- 
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October 10, 1906, under Act ef Congress ef March 3, 1879. 


ocated on a basis that the railroads be 
State and Nation and not owned without 
them. 








ey 1908 SSET-SECURED CURRENCY. 
NS G4 the; rrency bill as passed by the Republican 
m 


s of the House is acceptable to the Sen- 
ate we will have clearing-house certificates as 
emergency currency. The difference between the 
clearing-house certificates issued and’ circulated in 
the last panic and the ones to be ‘issued if the 
bill becomes a law will be that the issue of the 
latter will be under supervision of the Secre- 
tary of the Treasury. The main provisions of the 
bill are for an emergency currency issue of not 
more than $500,000,000, for a 4% tax on the new 
currency for the first two months and 1% additional 


each subsequent month, but the tax cannot go over_-—~ 


10%, and that banks, not less than ten in numbér, 
with an aggregate capital and surplus oft least 
$5,000,000, may form voluntary associations to be 
known as clearing-house associations ; that if the needs 
of the country for currency are so/pressing that in 
the opinion of the Secretary of the Treasury an addi- 
tional issue of bank note circulation is necessary, the 
banks belonging to a clearing-house association may 
deposit securities, including commercial paper, in 
quality and amount acceptable to the association. The 
association may thereupon appeal to the Secretary sf 
the Treasury, and he may issue an amount of addi- 
tional currency not to exceed 75 per cent. of the se- 
curities so deposited. The clearing-house associations 
must be formed in contiguous territory; not more 
than one shall exist in any one city, and that no bank 
can belong to two associations, and that the capital 
and surplus of each bank belonging to an association 
shall be jointly and severally liable to the government 
for any deficiency in the amount necessary to pay the 
circulating notes after the sale of securities so de- 
posited, in case the notes are net redeemed. 

The name of currency-misfit bill would be a proper 
one for this measure. Clearing-houses exist for the ex- 
change of checks and the settlement of balances 
among banks, but not for borrowing money from the 
government on commercial paper or other assets of 
the banks. What the bill will bring willgpnly be an 
unsound and inflated currency and will postpone a 
scientific currency reform indefinitely. We may have 
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emergency currency on commercial paper of question- 
able character, for it is well known that banks are 
sometimes caught with accommodation notes given 
by one firm to help another. The bill will give the 
country fiat money of the kind which was advocated 
during the days of the greenback movement thirty 
years ago, and bitterly fought by the Honest-Money 
Leagues at the time when Honest John Sherman was 
Secretary of the Treasury. It is a surprise that after 
the bitter and expensive experience of years Congress 
cannot give the country a safer and saner currency. 
The nation will dearly pay for this misfit bill, intended 
to create fiat money. Compared with the asset- 
money as proposed, even greenbacks, backed only by 
the credit of the government, instead of by gold, 
would be far preferable. 





INVESTIGATE WALL STREET. 

Gov. Hughes’ recommendation for a commission to 
determine the facts in relation to speculation in se- 
curities on the New York Stock Exchange will un- 
doubtedly meet with the heartiest approval and co- 
operation of the New York Stock Exchange itself. 

It will be found that no other exchange has estab- 
lished and is enforcing such stringent and almost 
Draconic rules and regulations, and that punishments 
of their violations are most severe. 

Wall Street and the New York Stock Exchange are 
considered by popular notion as one and the same 
thing, and from this confusion arises all the senseless 
denunciations of and attacks on the Stock Exchange. 

The latter will only profit by such an investigation. 
It will find that no organization on earth maintains 
and enforces a higher standard of business morality 
and square dealing than the foremost exchange of the 
United States. 

What has hurt the Stock Exchange is the confusion 
of it with Wall Street, as it is looked upon by the out- 
side world—not the Wall Street consisting of the 
banks and bankers of the financial districts, but the 
Wall Street of so-called bankers and promoters of 
get-rich-quick schemes operating under the shadow 
of Wall Street. If the New York Stock Exchange 
would take measures to rid the Wall Street district of 
all the mining and fake concerns which plunder in- 
vestors in every part of the country it would render 
the nation an inestimable service, clarify the atmos- 
phere and correct the popular opinion of what Wall 
Street is—a great money market established for square 
dealings, and not the hunting ground of mining swin- 
dlers, fake promoters and confidence men. 





SOME THREATENING CLOUDS FADING AWAY. 

For a number of our railroads the year opened with 
no boding for good. These roads, with their treasu- 
ries bare of cash and confronting bankers unwilling 
to untie their purse strings, were pressingly in need 
of funds to provide for maturing obligations, and 
the uncertainty how they were going to get it caused 
grave concern about their future. 

Among these roads were the Southern, Wabash, 
Missouri Pacific and the Erie. 

The Erie, as is already known, was saved from a 
receivership at the eleventh hour by E. H. Harriman. 
Now comes the news that a syndicate, at the head of 
which is J. P. Morgan & Co., will finance enough 





short-term notes of the Southern Railroad to retire 
the floating indebtedness and provide for immediate 
expenses. This for some time will set at rest all ap- 
prehension of any receivership possibility. The belief 
is also growing that the Goulds have made their peace 
with the overlords of our railroad empire, and one of 
the terms is that they will be seen safely through the 
problems of financing they must confront in the near 
future. 

So one by one the threatening clouds which were 
surcharged in the early months with so much gloom 
are fading away. They began to show their brighter 
lining from the moment Harriman so dramatically 
snatched the Erie from an impending receivership. 
I-ven his enemies must give him credit for averting 
this railroad tragedy, if on no other principle than 
“give the devil his due.” 





AMERICAN STEEL FOUNDRIES. 
Shareholders Refuse to Go Into the Trap. 


The special meeting of the shareholders called a 
few months ago for the purpose of reorganizing the 
capitalization of the company has, after two or three 
adjournments, been postponed again, this time until 
June 4. These repeated postponements indicate that 
a good many shareholders are not in favor of the 
outrageous reorganization plan, consisting of the fol- 
lowing propositions: That the amount of preferred 
as well as of the common stock be reduced by one- 
half, that the preferred shareholders give up their 
first claim on both assets and earnings in considera- 
tion of a payment of $3 cash and a 4% 20-year note 
to the extent of their accumulated dividends, and 
that only one kind of stock be issued. Intelligent 
holders of the preferred stock fully understand that 
whatever is offered to them for relinquishing their 
claims will come from their company’s treasury and 
belong to them anyhow, but by consenting to the is- 
suing of one kind of stock they will depreciate the 
value of their stock and increase that of the common 
stock, which at present is almost without value. They 
will simply impair the value of their stock, and make 
the common stock, which has probably been accumu- 
lated by the advocates of the reorganization, worth 
more. It takes the most stupid investor to bite at such 
a proposition of self-deprivation. It can, therefore, 
not be surprising that the preferred shareholders look 
at the plan with scorn and contempt. They have con- 
stantly lost on their investment, while the would-be 
reorganizers of the company have constantly fattened 
on its earnings. 





THE SILENT BUYING DURING THE PANIC. 

According to the reports furnished by different cor- 
porations whose securities are active in the New York 
market, there has been a very large increase in the 
number of their stockholders. 

This recalls that quiet buying which was the promi- 
nent feature during the panic and the brightest spot 
in those days of gloom and demoralization. 

It merely proves that the great body of individual 
investors did not become innoculated with fright, but 
had confidence in the future of the country and its 
great recuperative powers, and were also not un- 
mindful of the many great bargains in stocks that the 
panic gave them an opportunity to pick up. 
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Their confidence has been more than amply re- 
warded by the substantial advances in prices that have 
since then been scored. 

Then, also, this silent buying during the panic has 
done a great deal of good for the stock market. It 
has relieved it of the congestion of stocks in a few 
hands from which the market has suffered for over 
two years and spread them among many smaller in- 
vestors. It was this absence of stocks which reduced 
the floating supply to a point where it was much 
easier to swing prices upwards, and it fooled mate- 
rially the “bears,” who did not figure on the scarcity 
of stocks that confronted them when they tried to 
cover their trades. 

But, above all, it has done what is of immeasurable 
good to Wall Street, in that it has brought a change of 
sentiment among investors toward it. Wall Street 
to a great many thousand influential people in their 
respective communities is no longer the bad spot it has 
been pointed out to be by political demagogues. 





LOWER WAGES OR HIGHER FREIGHT RATES— 
WHICH? 
Vice-President Samuel Rea, of the Pennsylvania, 
says: 


We must not reduce wages and the shippers say we must not 
increase rates. One course or the other has to be adopted. 


James W. Van Cleave, a prominent St. Louis manu- 
facturer, and head of the National Association cf 
Manufacturers, representing concerns with a total 
capitalization of $15,000,000,000, which fights the la- 
bor bosses and the unreasonable demands of unions, 
after declaring that he considered the gist of the 
President’s last two messages to be “merely a sop 
thrown to this wild wolf” (Samuel Gompers, the 
head of the American Federation of Labor), says: 


I have always been an admirer of Mr. Roosevelt, and I can- 
not understand how he has been led into this position. It is 
absolutely impossible for any one to contro] the labor vote. 

The majority of the Republican vote is west of Buffalo, and 
out there we have a way of bolting, and when we do we go 
over the precipice and don’t care what happens. We are to- 
day ground between the upper and the nether millstones of 
demagogy and politics and there must be a change. 


The situation has simply dwindled down to the 
question whether the labor bosses or sane economical 
principles shall rule this country. The coming elec- 
tion will decide it. The national platform of the two 
leading parties will define the issues and leave the 
final decision to the suffrage of the nation. 





THE SLUMP IN BREWERY STOCKS. 

On the exchanges in Pittsburg, Cleveland and Chicago, 
where brewery stocks are listed, these securities have 
experienced a stupendous slump. They have become 
almost unsalable. The victories of the Prohibitionists all 
over the South and in many parts of the Northern States 
have created a panic in these securities. But the astound- 
ing progress of the Prohibition wave has not only affected 
the stocks and bonds but also all the property of this in- 
dustry, in which about $700,000,000 is invested in the 
United States. The total beer consumed in this country 
amounts to about 60,000,000 barrels a year. At present 
the drop in consumption amounts to 15%, which is 
enough to cripple the industry financially. The whisky 
trade, while suffering, will not be affected to the extent 
of the beer business, as whisky can be and is shipped to 
Prohibition districts in packages, while beer is too bulky 
to be shipped that way. The demoralized condition of 
the beer industry affects the maltsters, the manufacturers 
of barroom furniture, the glass industry and other in- 
dustries, and this must naturally make itself felt in the 
entire business of the country. 


MANUFACTURING PROSPERITY. 

On one hand the railroads are going to advance 
freight rates to increase their revenues. The Bastern 
roads already have decided to change the schedules so 
that the advances will bring about $100,000,000 more 
in gross earnings. The Western roads can be expected 
to follow suit now that the ice has been broken. The 
operating heads of the railroads take the ground for 
their action that if wages cannot be decreased there is 
nothing for them to do but to get more money out of 
their carrying charges. 

To tempt prosperity to return, some of our railroads 
have authorized bond issues the proceeds from which it 
is intended to spend on improvements and extensions 
in order to give labor employment and help along busi- 
ness. Mr. E. H. Harriman is quoted as saying, in con- 
nection with the proposed Union Pacific financing, that 
he wanted to resume development and put men back to 
work. 

Between these forces bent on manufacturing prosper- 
ity are other influences aiming at the same purpose. 
Throughout a number of Western cities has sprung up 
a National Prosperity organization, whose members are 
talking good times just ahead of us, and whose slogan 
to our legislators is to “‘Let us alone!’”’ Prominent men 
have given public utterances of their optimism for the 
future to help do away with pessimism. 

All these efforts to create prosperity are commendable, 
but the question is, Can prosperity be artificially made? 
Prosperity must come from new wealth, and that is 
from the fields and mines. 

If we should be so unfortunate as to have our crops 
meet with any untoward disasters this year,;the depres- 
sion will continue, notwithstanding all the laudable ef- 
forts now put forth to counteract it. 

Plenty of moisture, a kindly disposed sun and a well- 
behaved temperature will do more to make prosperity 
than if the whole nation decided to lend a hand to bring 
it about, for it will bring us billions of new wealth with 
which to work. We cannot employ ourselves on. what 
has already passed through our hands. 

We seem to be in a fine way of getting this new 
wealth, and if we are not disappointed the efforts now 
being made to replace stagnation with business should 
bring us, after the country settles down from its election 
excitement, one of the liveliest trade seasons we have 
ever passed through. 





“TIPS” THAT HAVE MADE GOOD. 

Every one of the ‘“‘tips’’ given out by brokers of late 
has been made good. There came the tip to buy Reading 
for an advance, and the stock went up. Then came the 
tip to buy Union Pacific for 140 and more, and it turned 
out all right. Next was the St. Paul tip, the Canadian 
Pacific tip and the New York Central tip. They all 
turned out to the credit of the tipster and the joy of the 
receivers of the tip. 

Since time immemorial, it has always been so at the 
beginning of a bull campaign. The big men took the 
public into their confidence regarding what they were 
going to do. There is no other way of getting the dear 
public in. When it sees the first two or three tips made 
good it begins to nibble. It makes a little money, and 
then goes into stocks with a fury. It is then on the last 
few tips given out just before the end of a bull campaign 
when the big fellows begin to gather in their profits and 
don’t want it to become known, that the dear public is 
caught good and hard. 





ANOTHER MINING STOCK VICTIM. 

It turns out that Wm. Montgomery, the cashier of the 
Allegheny National Bank, who is charged with embez- 
zling $469,000, has lost most of this money in mining 
stocks, especially in Tonopah Extension and Montgomery- 
Shoshone, of which he had bought thousands of shares 
with the bank’s money. The Tonopah Extension was 
boomed up to 13% and dropped to $1 a share. Mont- 
gomery-Shoshone, which also caught Montgomery, had 
as startling an ascension and as great a fall. 








i LZ, SS See 
—e 











fees, 


PR ee 
tthe eee 


io 53 


+ 
= 


Se: Ee 
is a 


ee ee es etna, 


hi ene ASG See 


“> 





Cf 


Res coals Wie tis 3 


— me 


¢ 


a 


4 THE FINANCIAL WORLD. 





May 16, 1908. 





THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
und industrial securities embraced in this department 
are based on conditions prevailing prior to May 15, 
the time of going to press. 





BULLISH SENTIMENT SPREADING. 

Speculative investors and the professional element 
have got it into their heads that the enormous abun- 
dance of money here and in Europe, the excellent crop 
prospects, the more favorable relations between Wall 
Street and Washington, the absence of the uncertainty 
about the forthcoming Presidential nominations, the 
still large short interest and the bareness of the markets 
of much floating stock, must lead to higher prices of 
all securities, and act accordingly. If such conditions, 
they ask, cannot lift prices, what can? There is no 
doubt that a better sentiment has set in all over the 
country, that the business World is more hopeful than 
since the days of the credit panic, and that prices 
of stocks are still low according to what the dividend 
payers among them bring in these days of cheap money. 
Wall Street is simply imbued with the idea that we are 
again approaching a period of great prosperity and be- 
gins to discount it. The question, however, is whether 
the advance has not yet gone too far for the time being, 
as all securities have within a few short weeks already 
recorded an advance which a month or so ago would 
have been considered as impossible. 

THE SCOPE OF THE ADVANCE. 

A comparison between the panic prices and those of 

May 13 will give an idea of how far the rise in prices 


has gone. Here is the story in cold figures: 
Ad- 

Lowest. May 15. vance. 
NS aidiks dh cirk wherknchedats ousted 66 83% 17 
SE niccncace cavsesnosconnse nes 100% 144% 444% 
EE SD 4. os a0 ch0ne0écenngusnas 63% 87% 24% 
TD i tab dee 66enecesdenee cues webaens 93% 134% 41 
ED anos sdenncéess ncadenmee 100% 137% 36% 
I, on 6 6. n00500660se00n00 canen 107% 131 23% 
DE ED G06 cd csks cicncdantedeen 28% 51 22% 
Mice casisvsscnokieseenetewe 70% 117% 16% 
Rock Island preferred..............s+e00- 20% 38% 18% 
IEE 6 vc gub cae ncscvaceecewneee 108% 121 17% 
errr ee 89% 106 26% 
es cc cncaanuapaanead 21% 38%, 16% 
Amalgamated Copper .........esseeeeeee 41% 6T% 26% 
PEE dudabacccncssssccsesddudectieves 27% 45% 15 
American Locomotive .........ss.ss+eee+ 313g 50% 19 
RR TIE oc cc ccccccccesseccese 55% 77% 21 
BE IEE oc ccccccvcescoctcesens 92% 1 f 
GERD UGE ees ccccccdiscccccccscceccese 14 284 14% 
Oe Or rrr ree 89% 137 47% 
DE EE wccéncesennchesseeeunes 48, 86 27% 


These are certainly advances of an extent such as to 
make even sanguine people cautious and hesitating. 
The stock market cannot go on discounting the future 
this way for many more days, especially as that which 
is discounted is not by any means a certainty, for both 
Presidential election and crops have not yet progressed 
so far as to make their outcome a certainty, or almost 
one. But sentiment is the strongest force in life, and 
speculative markets are in the habit of going too far 
one way or the other. Business is not yet such as to 
cause enthusiasm. Nor are railroad earnings of such 
a character as to indicate an early return to conditions 
such as prevailed in the days of great prosperity and 
traffic congestion. The steel industry is still stagnant 
or picking up only moderately; the railroad equipment 
companies have no new orders, or only meager ones, on 
which they can make but little. Therefore, more cau- 
tion is advised just now than there was in order a 
week ago. We don’t mean that a relapse to prices such 
as ruled in February or March is probable, but at this 
stage of the game profit-taking and a refusal of the 
big interests to foster further bullish activities are 
liable to lead to a good break that will enable those 
who want to get into the market and participate in the 
profitable discounting of the future to buy stocks 
cheaper than at the present almost intoxicating prices. 
We will have a reaction, and then it will be time to 


buy for a renewed advance. Such a reaction may al- 
ready be in the making when this issue reaches its read- 
ers. Many old market observers consider a reaction 
from the bottom prices already overdue. 

THE ATTITUDE OF THE BIG INTERESTS. 

If this is a Harriman-Standard Oil market, certain 
remarks of Mr. Harriman may mean that, in so far as 
he and his followers are controlling this advance, the 
rise is not yet over. The declaration of the regular 
quarterly dividends on Union Pacific and Southern Pa- 
cific a day ahead of the usual date is considered as a 
move to keep the bulls in good humor and in a hopeful 
mood. So is interpreted an interview with Mr. Harriman, 
in which he said that the Union Pacific does not need 
any money now, and that the issue of the hew bonds 
will depend on the market. As the market depends on 
Mr. Harriman, it is probable that no efforts will be 
spared to see that the market is made ready in the 
near future. It is believed by many that the market 
will be kept strong until after the Republican Con- 
vention, and then profit-taking will follow and the 
market be left to drift for itself. Of course, events may 
turn up in the meantime to mar all these calculations. 

THE SITUATION ON FRIDAY. 

The public, including the shrewdest traders, are all 
at sea about the market. We mentioned last week that 
its strength was uncanny. Events since then have 
shown it. After so prolonged a rise nearly every one, 
except possibly the big inside interests, who are respon- 
sible for the impressive advance, have been expecting a 
reaction, but so far it has failed to come. 

Stocks break as if only to take breath for another 
rush upward. How long can it last without some im- 
portant announcement being made to justify it? Until 
there is something of this character or a reaction the 
market does not look attractive for the margin trader 
at this level. 


THE RAILROADS 


ATCHISON. 

There is no doubt that this railroad will earn at least 
7 per cent. on its common stock this fiscal year, and 
therefore not the slightest doubt can exist about the 
ability of the company to maintain the 5 per cent. divi- 
dend. The excellent crop prospects in the road’s terri- 
tory promise another good year for the company, and 
this ought to make Atchison attractive for the long 
pull. The early weeks of the coming fall will probably 
bring a business that will even encourage the hope for 
a restoration of the 6 per cent. dividend and give the 
stock renewed vigor. 

CHESAPEAKE & OHIO. 

The almost phenomenal advance in the price of this 
stock to 45 is evidently due to gross manipulation to 
create a market for the stock, of which several million 
dollars’ worth are in the hands of bankers who loaded 
up with it last year at high prices. The company has, 
in the best year of its history, been unable to pay more 
than 1 per cent., and it is therefore not to be assumed 
that a higher dividend will be paid so soon. At present 
Chesapeake & Ohio brings the smallest income, and in 
face of the good earnings investors can obtain from other 
excellent stocks, it is not probable that the pool will be 
able to advance the price much further. 

CHICAGO & ALTON. 

The common stock has advanced to over 22 and the 
preferred to 60. The incentive to the rapid advance 
was furnished by the prospect that the Toledo, St. Louis 
& Western, which is at present in control of the com- 
pany, will soon place the preferred stock on a 4 per 
cent. dividend basis. The earnings during the last ten 
months fully justify such an expectation, but under 
present conditions a price of 60 for the preferred stock 
of an enormously over-capitalized company is high 
enough, and those who should buy this stock, not only 
for its prospective income, but also for a further ad- 
vance, are liable to meet with disappointment, at least 
if they expect to see much higher prices before fall. 











n- 


all 
at 
ve 


n- 


er 
m- 
til 
he 
er 


vi- 
ri- 
nd 
ng 
aly 
‘or 
he 


his 


on 
ed 
as, 
re 
ed 
nt 


he 
ice 
nis 


yer 
en 
ler 


gh 
ily 
.d- 


May 16, 1908. 


THE FINANCIAL WORLD. 5 





COLORADO & SOUTHERN. 

Notwithstanding the increase in the ratio of operating 
expenses to gross earnings of this road in the first three 
months of this year from 63.7 per cent. to 73.7 per 
cent., it is figured out on the basis of the splendid earn- 
ings during the first nine months of this fiscal year that 
the fiscal year will end with a net income of $4,460,000, 
from which, after meeting interest on bonds and other 
fixed charges, there will remain available for dividends 
the handsome amount of over $2,600,000. As the divi- 
dends on the first and second preferred stocks require 
only $680,000, there will remain $1,800,000, or about 
6 per cent., for the common stock of $31,000,000. 
This is a fine showing, and indicates the possibility of a 
dividend of at least 2 per cent. or 3 per cent. on the 
common stock, whose advancing price in the last few 
months—from 17 in November, 1907, to 32 in May, 1908 
—reflects such a dividend expectation. 

ERIE. 

That sentiment is often stronger than facts and figures 
is shown by the substantial advance in the stocks of 
the Erie Railroad. When Wall Street is bullish poor 
statements of earnings are usually ignored, and any 
old thing is put up in price. The March statement of 
the Erie shows a net of $707,361, which represents a 
decrease of $427,676. In the first nine months of the 
present fiscal year actually only one-half of what the 
railroad needs to pay interest on its bonds has been 
earned. It will take from $4,000,000 to $5,000,000 
of the recent new loan of $15,000,000 to pay the fixed 
charges. This shows that the present condition of the 
Erie is even worse than it was when a receivership was 
overhanging the company. Yet Wall Street is at present 
seeing only a rosy future, and is putting up prices of 
Erie stocks. Those who are trying to discount a better 
future and are loading up with Erie stocks may have a 
sad awakening, unless Wizard Harriman works miracles 
on the poor old Erie. 

GREAT NORTHERN. 

This railroad will now have to pay dividends on an 
issue of $210,000,000 preferred stock, which will require 
$14,000,000 per year, or $3,675,000 per quarter. The 
payments of the new $60,000,000 were not completed 
until April last. All this new money will not become 
productive for some time, as it has been raised for 
improvements and extensions. Yet the increase in the 
gross earnings of $4,000,000 in the first nine months 
of this fiscal year points to a net of over $18,000,000, 
or 9 per cent. on the present capitalization of $210,- 
000,000. One good year, and the outlook for one is 
good, ought to bring the net earnings for the preferred 
stock again up to over 13 per cent. The railroad’s ter- 
ritory is of wonderful growth. Its management is a 
most conservative one, and this consideration ought to 
make the stock at present prices very attractive for 
the long pull. 

NEW YORK CENTRAL. 

Not only is traffic on the lines of the New York Cen- 
tral handsomely increasing, but the expenses are de- 
creasing, and this creates the impression that New York 
Central, with its repeatedly demonstrated recuperative 
power, will soon roll up as good net earnings as it 
showed alarming decreases last year. What has con- 
tributed most to the good advance in the price of this 
stock since it has become a 5-per-cent. dividend payer 
was the enormous short interest which has been recently 
driven in. It has been pointed out that New York Cen- 
tral on a 5 per cent. basis once sold as high as over 
150, but in those days of reckless speculation the capi- 
talization of the railroad was considerably smaller and 
pools had easy work to mark the price up. Such times 
will not return soon, and New York Central stockhold- 
ers ought to be satisfied to see their stock kept above 
par. 

NORTHERN PACIFIC. 

The time-honored tip of an extra dividend of 10 per 
cent. has again done good work to lift the price of this 
stock still further. Wall Street is in the mood to be- 
lieve almost anything. How a railroad can think of 
paying extra dfvitentis at a time when all railrvads 


declare that conditions make it imperative for them to 
increase freight rates, only speculators with an over- 
heated imagination can see. 

ONTARIO & WESTERN. 

The advance in this stock is attributed to plans of 
the New Haven road to acquire the entire property, but 
the real reason is probably due to the conviction that 
the 2 per cent. dividend will be maintained, and that 
the railroad has a splendid future. 

PENNSYLVANIA. 

Since the financiering of the new $40,000,000 loan 
this stock has lost all its attraction for speculators, and 
the price, around 121%, will probably from now on un- 
dergo only unimportant changes. 

ROCK ISLAND. 

A good advance has set in in the stocks of this road, 
more on account of the general tendency than of new 
developments in the business. The excellent crop pros- 
pects in the Southwest have also helped them. 

SOUTHERN PACIFIC. 

Notwithstanding the very substantial advance of this 
stock to 87, it is claimed that a further good rise can be 
expected on account of assurances said to be given that 
there will be no change in the dividend this year. The 
Harriman interests lend no countenance to any idea of 
a change, as their action by declaring a quarterly divi- 
dend of 144% show. The management has shown ability 
to control costs so that, while the 13 per cent. shown to 
have been earned on the common stock last year may not 
be again achieved this year, there would not appear to be 
much ground for the belief that the 6 per cent. dividend 
cannot be maintained. As a 6 per cent. dividend payer 
Southern Pacific is certainly cheap, even at its advanced 


price. UNION PAOIFIO. 

Whether the tip that Union Pacific will be put up to 
150 will be made good or not, an eventuality depending 
entirely on the further development of the market, one 
thing is evident, and that is that the stock, paying 10 
per cent., is selling lower than railroad stocks paying 
less; for example, Canadian Pacific, Delaware & Hud- 
son, and Chicago & Northwestern. By its new bond 
issue the Union Pacific has revealed resources which, 
in the days of depressed sentiment, have been over- 
looked or not fully appreciated. The increased value 
of its investments sufficiently explains the rise and 
strength of the Union Pacific stock. That Union Pacific 
is worth more than 150 in view of the great resources 
of the company, the constant growth of its territory 
as a freight developer, the splendid physical condition 
of the property and the excellent management, must be 
evident. It depends on business and market conditions 
to fully reflect the intrinsic value of the stock. 





NICKEL PLATE GOOD SHOWING CONTINUES. 

The report for the first quarter of the year just made 
public by the Nickel Plate makes an excellent showing, 
in face of the fact that this quarter covers a period 
when the majority of other railroads have shown un- 
usual declines in gross and net earnings. The quarter’s 
figures compare with the previous year as follows: 





1st Quarter, 1908. Change. 
a $2,415,779 Dec. $167,518 
Operating expenses ............ 1,892,133 Dec. 209,417 
ik 5s scccasivcenes $523,646 Inc. $41,899 
=r 22,409 Inc. 19,953 
NE DROID oo.5c doc cvdccissvce $546,055 Inc. $61,852 
GE Bed cosccwstae cases ee 383,681 Inc. 72,073 
EE ee ee eee eT $161,374 Dec. $10,221 


As can be seen from the above statement, the small 
decrease in gross earnings has been turned into an in- 
crease of $41,899 in net earnings by a reduction in oper-° 
ating expenses. This was further added to by an in- 
crease in other income of $19,953, making a total 
increase in net of $61,852, but fixed charges, partly 
swelled by $72,073 for the quarter by an issue last 
year of $3,000,000 of 4% debentures, interest on new 
equipment, ordered on the eve of business depression, and 
high taxes, brought about a small decrease. 

The road is in a splendid position to take advantage 
quickly of any return tv porural traffic conditions. 
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THE INDUSTRIALS 


ALLIS-CHALMERS. 

“An official of the Allis-Chalmers Co. states that at 
present the company has on hand orders for nearly a 
year’s work at its West Allis and Chicago plants.”” Sim- 
ilar statements have always been given out when efforts 
were made to work up the price of this stock. Subse- 
quent developments have shown the utter unreliability of 
such news. Allis-Chalmers stock has been the source of 
great losses to most of those who have touched it. 
Shortly before the bond issue was decided upon, an offi- 
cial of the company denied the necessity of a bond issue. 
Those who cannot learn by the experience of others will 
have to learn at their own heavy expense. 

AMERICAN COTTON OIL. 

In view of the almost uninterrupted good business 
this company has done in the months of trade depres- 
sion, it is probable that it will this year earn at least 
the same amount on its common stock as last year, 
namely, 8.67 per cent., and be able to continue its 4 
per cent. dividend on that stock, which in the fall of 
1907 saw its lowest price of 21 and has since recovered 
to 30%. The stock represents an attractive speculation 
for the long pull. 

AMERICAN SMELTER. 

In its present mood the market has not taken any 
notice of the probably inspired news that the Smelter 
Trust may not be able to maintain the present reduced 
dividend. The stagnation in the copper industry and 
the great drop in the price of silver, from which two 
industries most of the revenues of the trust come, may 
make a dividend reduction imperative. But as the 
short element in this stock has been made nervous by 
the action of the market, it preferred to cover pending 
further developments. 

COLORADO FUEL. 

The recent rise in this stock was simply the work of 
manipulation. There is nothing in the condition of the 
company to warrant a price of even 10. The company 
is hardly doing any business, and what little orders it 
has consist of rails for the Western Pacific. The news 
that the Steel Trust will finally acquire the property, 
although quite antiquated, is continuously used to boom 
the stock. Reckless speculators occasionally take a 
hand in the stock in the expectation that the old pool 
will again create fireworks in it, but the time has 
passed when stocks without real intrinsic value can be 
put up to dizzy heights. 

CORN PRODUCTS. 

The report for the last fiscal year was better than 
expected, yet the past will not help the stock much, in 
face of the fact that the present business of the com- 
pany has dropped off almost 25 per cent. and the high 
price of cora is cutting deeply into the expenses. At 
present shareholders ought to be satisfied if the 5 per 
cent. dividend on the preferred can be maintained. 
Even this seems doubtful, unless the coming fall should 
bring a bumper corn crop and very low corn prices. 

U. S. STEEL. 

It turns out that the substantial support given the 
Steel stocks during and after the panic was with the 
funds of the Steel Trust, of which about $15,000,000 
was used to protect the market. The Steel Trust has 
about $75,000,000 cash, and a part of it went to take 
care of the market in the stocks. This action shows that 
the men at the head of the trust, by giving support to 
the stock, considered it worth more than it sold for at 
panic prices. If the profit made on this speculation goes 
into the Treasury of the Trust, the next statement ought 
to show it. The Steel Trust is officially recognized as ‘“‘a 
good trust,’’ and ought, therefore, to tell the public all 
about its profits in the stock market. Those who load 
up with the stock at present prices must be of most 
sanguine temperament and expect of the immediate fu- 
ture more than it is liable to give. 

VIRGINIA-CAROLINA CHEMICAL. 

The last few days have brought better prices for the 
common ard preferred stocks, to whose attractiveness 
attention was called in our last. issue. . Since then the 








STOCKS 


(Railroad and Industrial) 


We now have ready for distribution the 4th Edition 
of our special circular giving statistics covering 27 
of the better class of Railroad and Industrial stock 
issues. We believe that the stocks referred to in this 
circular should be among the first to participate in 
the restoration of normal conditions in the security 


markets. 
Write for Circular No. 474. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, 
Members New York Stock Exchange 


New York 














common stock has advanced to 24 and the preferred 
stock to 95. The latter represents a desirable invest- 
ment, as it brings 8 per cent., and only a further great 
recession in the business of the country, which cannot 
be expected at present, can endanger the 8 per cent. 
dividend. 

WESTINGHOUSE ELECTRIC. 

The next few days, probably the early part of next 
week, will decide the fate of the Westinghouse Electric 
& Mfg. Co. So far only about 1,000 shareholders have 
signified their willingness to take their share of stock. 
However, it is possible the necessary money to get rid 
of the receivers will be raised, if shareholders are 
assured that the management of the reorganized com- 
pany will be placed in the hands of practical business 
men, who are willing to employ Mr. George Westing- 
house’s services only in a advisory capacity. Wr. West- 
inghouse will probably consent to almost anything, as 
his own financial fortunes depend on the salvation of 
this company. The members of the Merchandise Credi- 
tors’ Committee are working hard to save the concern. 


GUARANTEED STOCKS 
BONDS 


Dealers in High Grade Investment Securities 


Joseph Walker & Sons 


BANKERS 


Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 


Send for Special Offerings 


Penn. R.R. New 4s, 1948 


Legal for all Savings Banks. Tax free in Pennsylvania 
Prices and full particulars on request. 


EYER & CO., 37 Wall St., New York 


WHITE & CO., Telephone, 602 John 
BANKERS 


INVESTMENT BONDS ° 
yielding from 4 to 6% per cent. 25 Pine St., New York 


Write for Circular No. F-20. 
FOR SALE 


High Grade Industrial Stocks and 
Bonds to net from 5'/, to 10°% 


Descriptive Circular upon request. 


GEROLD & BANFIELD, 20 Broad St., N. Y. 


Inquiries invited on all inactive and unlisted securities. 


Waddell Investment Company 


Kansas City, Missouri 


Has been selling First Mortgage Farm Loans for 35 years. 

Upon request we will mall yon our April offering and book- 
let describing our 5 per cent. Registered Secured Certificates, 
which, besides being secured by First Mortg2ges, are the direct 
obligation of this Company. 

As they are callable at any interest payment after 2 years 
or can run indefinitely, they combine the security of a First 
Mortgage with the availability of a Savings Bank Deposit. 

Booklet will tell you what investors think of them and us. 
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BONDS, NOTES AND MORTGAGES 


WISCONSIN CENTRAL 4 PER CENTS. 

The 4% bonds of the Wisconsin Central, selling, as 
they do, around 82, appear to be the most desirable 
bonds compared with the prices at which other first mort- 
gage railroad bonds are selling. The bonded indebted- 
ness of the railroad amounts to only $31,446, while the 
net earnings for years, except 1904, when they were a 
little less, have been twice as large and even more 
than the amount required to meet the interest on bonds. 
In view of this, the bonds must be considered cheap. 
They sold in 1905 as high as 97%. If bought at the 
present low price of 82, there is both a good income and 
good profit on them for these bonds will some later day 
again see their former high prices. 





WHY BONDS MOVE MORE SLOWLY. 

Bonds, being of less speculative character on account 
of the fixed income they bring, have participated com- 
paratively little in the advance which stocks have ex- 
perienced of late. They are the securities for the con- 
servative investor who thinks before he acts, who in- 
vestigates and studies values before he parts with his 
money, and, therefore, moves cautiously. Bonds are not 
bought with a hurrah, nor is there a short interest in 
them to quicken an upward movement, as is the case 
with stocks when the bears are clipped. But the last- 
ing bargains are still in the bonds, both in those sold 
on the Exchange and those high-grade bonds which are 
offered by the leading bond houses. Another four weeks 
will probably see the market swept bare of the most 
attractive bonds at their present low prices. 


THE ADVANCE IN NEW YORK CITY BONDS. 

The New York City 4%% bonds have advanced to 
109, which is three points higher than their price when 
we last called attention to them. Even at the present 
price these bonds yield a little over 4% per annum, 
which is quite attractive for so high grade a municipal 
bond. 

The price so far has been kept down by the 3% and 
4% bonds, but now that these bonds are pretty well ab- 
sorbed, investors’ attention is being attracted to the 
4%% bonds. 

With money becoming constantly cheaper, and inter- 
est rates gradually declining where good collateral is 
offered for security, the New York City 4%4% bonds are 
in line for a further advance in price. 

With an interest rate ruling at 3%, these bonds should 
see a price very close to 120. 


BOND NOTES. 

—Atchison convertible 5s, whose highest price before 
the panic was 102, are now 102%. 

—Swift & Co. 5% bonds, which are traded in on the 
Boston and Chicago exchanges and have seen as low a 
price as 88, are now selling at over par. Safe bonds 
don’t remain long at low prices. 

—TIrrigation bonds are meeting with increased demand. 
By their glowing descriptions of the advantages of irri- 
gated farms, the agricultural papers have created an un- 
precedented demand for such farm lands. 





FIXED DIVIDENDS WITH BONUSES. 

The suggestion has been offered that if the directors 
of large corporations, whose securities are publicly dealt 
in, would fix the dividends on a basis that could be 
maintained through periods of depression as well as 
through prosperous times, and pay the extra profit in 
bonus disbursements, it would go a great way to pre- 
vent disturbance in the stock market. 

In a theoretical sense the idea has much in its favor, 
but as long as depressions will not, subject themselves 
to men’s rules it won’t work out. With some corpora- 
tions we may run into periods of hard times that not 
only make it out of the question to pay any dividends, 
but may put the management to worrying how to meet 
fixed charges on bonds. 

If all men were conservative the idea might work out 
satisfactorily, ; eee | 





We Own and Offer Subject to Sale 
Unsold Balance 


$547,000 
Nassau Light & PowerCo 


NASSAU COUNTY, LONG ISLAND, N. Y. 


First Mortgage 5% Gold Bonds 
Interest April and October Due October |, 1927 
A first mortgage on all the company’s 
property. Plant cost in cash twice the 
bonded debt. Net earnings twoandone 
half times interest charges. Issue au- 
thorized by Public Service Commission 


Tax Exempt in New York State 
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INVESTMENT 
SECURITIES 








In selecting investment securities, the 
opinion and advice of your banker is often 
an important element in your success. 


In this regard, our experience, extending 
over a quarter of a century, should be of 
value to you. 


Our office is equipped with every modern 
facility for the furnishing of data and quota- 
tions, and for the execution of orders. 


If you will write us, stating your require- 
ments, we shall be glad to submit a list of 
securities especially adapted to your needs, 
or to supply any information which will 
aid you. 
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52 Broadway NEW YORK 
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THE IMPORTANCE OF SUBSCRIBING NOW. 

Two months ago the Financial World said that if 
the millions the railroads were compelled to raise was 
to be secured it would have to follow an advancing 
stock market. 

The events that have occurred since then have 
demonstrated the correctness of this view. Stocks 
have advanced. The bond market has become active. 
Those who had faith in the recuperative powers of 
this country and appreciated that there were many 
bargains in the stock market, as the Financial World 
pointed out repeatedly, can now congratulate them- 
selves on the profits that have been the fruit of their 
confidence. 

The Financial World does not profess any occult 
powers. It cannot draw the curtain of the future 
aside. It does not claim to give tips. What it aims to 
do is to interpret the facts in a truthful way, and the 
facts are what investors want. 

That is why you should subscribe to the Financial 
World: to get the facts. It is important to have 
them now when we are on the threshold of con- 
stantly changing momentous events. 

Our $2 a year offer will be positively withdrawn 
from these columns May 31. 

Three years for $5. 

Canadian subscribers must add 50 cents for postage 
for each year. 

Continental subscribers $1 postage for each year. 





PEOPLE'S GAS NOT SO ATTRACTIVE. 

Many good things are just now said of what this com- 
pany is doing, but it would be well to keep in mind that 
owing to the long evenings in the last quarter and first 
quarter of each year the earnings of all light companies 
for that time are naturally large, and afterward begin 
to fall off considerably. It will further be well to keep 
in mind that the five-year contract between the People’s 
Gas Company and the city of Chicago, which provided 
for a price of 85 cents a thousand cubic feet gas, will 
soon expire, and that the city of Chicago will then in- 
sist on 75-cent gas. Investors who look beyond the 
present will therefore find People’s Gas. jess attractive 
than represented ‘by those who are apzious to put the 
stock up to over par. 


BUTTERICK PAYS A DIVIDEND. 

The Butterick Co. has declared a dividend of one-half 
of one per cent., which dividend announcement came 
somewhat as a surprise. When the business depression 
was far from as bad as it is now, especially in the pub- 
lishing business, from which the Butterick Co. derives 
a great part of its revenues, the company suspended 
dividends on account of the uncertain outlook. Charles 
W. Morse was the company’s vice-president until his 
troubles overtook him. The company’s stock is quoted 
on the Stock Exchange, but it is listed among the 
stocks of companies which do not furnish the exchange 
with a statement of their condition. Notwithstanding 
the sudden dividend declaration, there were less than 
1,000 shares traded in during the last three days. 

If the company would take the stockholders in its con- 
fidence by issuing a comprehensive financial statement, 
as the U. S. Steel Company does, it would make a great 
step towards inspiring confidence in its securities, for 
investors are to-day more particular as to how and from 
what dividends have been earned. Simply declaring 
them is far from satisfactory in this regard. 





CAR FOUNDRY’S GOOD YEAR. 

The full annual report for the fiscal year ended April 
30, 1908, will not be out for some time, but there is no 
doubt that it has been the most prosperous year in the 
company’s history. The net earnings in the first three- 
quarters are known and warrant an estimate for the 
full year. The net in the first nine months up to Janu- 
ary 31, 1908, amounted to $7,140,821, which was 
$1,396,503 more than for the same time of the preceding 
year. Assuming that the last three months, which have 
been very poor for the equipment companies, have added 
only a million to the net, the year’s total net must 
amount to $8,100,000, the same profit as the previous 
year, when 20.13 per cent. was earned on the common 
stock. The company has made enough to warrant a 
continuance of the 4 per cent. dividend on the com- 
mon stock, at least for the balance of the year. In the 
mean time business may become better. One thing is 
sure, and that is that the company has sufficient work- 
ing capital, a surplus of about $24,000,000, and is not 
confronted with the necessity of cutting the dividend. 
That not much of a rise in the common stock has set 
in is probably due to the waiting policy to first see what 
new orders the railroads will be able to place this com- 
ing summer. 





GENERATING A MALT OPTIMISM. 

Probably for the purpose of enhancing the price of its 
stock, it is given out that the American Malt Corpora- 
tion will begin payments of dividends on its preferred 
stock before the close of the year. It is too early in the 
year to justify an honest opinion of how it will close. 
Especially so since the first six months of the year are the 
poorest for the malting business, and the last six months 
are shrouded in darkness, as all future is. As condi- 
tions of the industry on which the American Malt Co. 
has to depend for prosperity are unsettled, on account 
of the prohibition wave which is sweeping the country, 
and this year’s beer output will undoubtedly be less 
than that of last year, it takes something more than 
childlike optimism to predict a dividend. The prophets 
of the dividend probably do not mean it, and are only 
talking for market purposes, in expectation of being 
able to shift a part of their load onto the shoulders of 
credulous investors. 





WOOLEN IS HEAVY. 

The heaviness in the stocks of this company is as- 
cribed to the continuing poor demand for woolen goods 
and to the fear that the dividend on the $35,000,000 
preferred stock will not be earned this year. Very little 
of last year’s new issue of preferred stock has so far 
been digested, and whatever of it comes on the market 
serves only to depress the price. If the expected good 
times should return they will probably not find expres- 
sion in the common and préferred stétks of (his Mm- 
pany uptil late in the fall. 
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SOUTHERN RAILWAY. 
Its Past and Future. 

What has given a better tone to the market in the 
securities of the Southern Railway, whose common stock 
has advanced in the last few months from 9% to 18%, 
the preferred stock, which for four years has paid a 
regular dividend of 5 per cent., from 25% to 45%, 
and whose 5 per cent. consolidated bonds advanced 
from 82% to 103, is the conviction which has grown 
with the return of a cooler judgment that the financial 
condition of the railroad is not as bad as a superficial 
impression has made it appear; that the railroad has 
suffered as much from unreasoning legislation as from 
trade depression; that it has in the past shown an 
enormous growth in business; that its territory is con- 
stantly growing in important industries; that its man- 
agement is conservative and effective; and that, with 
funds necessary for improvement, a great and rich rail- 
road system can be eventually made out of it. 

The railroad has constantly expanded since 1895 from 
a system of 4,574 miles to one of 7,547 miles. Its gross 
earnings in that time have grown from $19,082,247 to 
$56,657,994 in 1907. From 1903 to 1906 alone its net 
earnings available for dividends have increased from 
$3,842,477 to $5,229,066. That a change in the for- 
tunes of the Southern Railway has set in is evident 
from the March earnings statement, which shows that 
the management has obtained full control over ex- 
penses. In that month the ratio of operating expenses 
to gross earnings was 75.7 per cent., compared with 
83.79 per cent. in March, 1907. This makes the show- 
ing of an increase in net of $237,340 for last March 
possible. 

A comparison of earnings for the first nine months 
of the present fiscal year with those of the same period 
of the preceding year shows: 





1908. 1907. Dec. 
| Re oe ere ae 7,484.05 ne eek sue 
0 ESS ae ee $41,405,160 $42,454,254 $1,049,093 
EE -<. oo ccaewus tube 31,656,417 32,064,572 408,155 
EE cua eid ds xk oe le 9,748,748 10,389,681 640,938 
(SS See Pre 1,532,049 1,195,728 *336,320 
Operating inc. ... 066.600 8,216,694 9,193,953 977,258 

*Increase. 


A comparison of last March’s business and for nine 
months up to March 31, 1908, with the same period of 
the last five years shows: 


Year. March gross. March net. 9 mos. gross. 9 mos. net. 
See $4,321,511 $1,050,082 $41,405,160 $8,216,694 
rrr 5,013,527 812,692 42,454,254 9,193,933 
/ er 4,869,328 1,311,030 40,460,131 11,527,797 
AS 4,542,437 1,407,520 36,615,236 10,578,338 
BN Saas ae 4,054,980 1,075,417 34,606,009 9,846,824 


The fixed charges for interest on bonds amount to 
about $12,000,000 a year. In the first nine months 
there was a net income of $9,193,953 from operations. 
On this basis the net income from operation in the re- 
maining three months of the fiscal year ought to amount 
to at least $1,000,000 a month, which will bring up the 
income from operations to over $12,000,000, possibly 
more, as March seems to have already started an im- 
proved situation. Adding to the net earnings from 
operations $1,5v0,000 as ‘‘other income,” there will be 
a net income of about $13,500,000 from all sources. 
or $1,500,000 above fixed charges. This points to a 
better future. The recent rise in the stock may have 
been too hasty, as the outlook for a dividend on the 
preferred stock is yet remote, but with a good cotton 
crop and a return to normal conditions in trade and in- 
dustry there may bea quick recovery in the financial 
condition of the Southern Railway, and as Wall Street 
in the last few weeks has been in the mood of discount- 
ing a better future, the advance in the Southern Rail- 
way stocks probably anticipates an early return of bet- 
ter days for the country and for the Southern Railway. 





There is no need to worry about the Union Pacific 
bond issue. When the bonds are ready for the market 
there will be plenty of bankers eager for them ayd at 
Harriman’s terms. 


We Specialize Investments for the 
Individual Investor 


We will submit, without charge, a list of 
sound investments upon receipt of a letter 
stating the purpose of and amount to be 
invested. We own and offer State, Muni- 
cipal, Railroad and Corporation Bonds, suit- 
able for Banks, Trustees and Individuals. 


J. H. FERTIG, Approved Investments 
20 Broad Street, New York City 


THE FATE OF THE WABASH. 

The Wabash stocks have experienced a good recovery 
from their lowest prices. The common stock, which 
dropped to 6%, had advanced to 12%, and the preferred 
from 14% to 24%. This was probably/due to the better 
and more optimistic sentiment that has set in in the se- 
curity market. In such a time the outside public usually 
turns to low-priced stocks upon the assumption that they 
do not offer great risk, and, consequently, more can be 
made than lost on them. Neither the present financial 
situation nor the immediate outlook warrant this ad- 
vance. The fate of the Wabash is undecided and not 
very encouraging. 

According to the balance sheet submitted two months 
ago, the Wabash had a floating debt of '$4,538,194. In 
total the current liabilities amount to $9,259,869. The 
current assets are $4,721,675. Of the latter only $830,- 
282 is in actual cash, whereas the balance, amounting to 
nearly $4,000,000, is in the form of sums due from 
agents of the road, individuals, etc., which can scarcely 
be considered available to satisfy impending obliga- 
tions. On the other hand, about $7,750,000 of the cur- 
rent liabilities represents loans, bills payable and vouch- 
ers and pay rolls. The item of vouchers and pay rolls 
approximates $4,000,000, which is considered an im- 
prudently large amount for a road like the Wabash to 
carry. It appears, therefore, that the company must 
soon raise not less than $8,000,000 to clean up its float- 
ing debt and place it in funds. 

In addition to this, the road has guaranteed as to 
principal and interest $8,000,000 of the Wheeling & 
Lake Erie’s 5% notes, which mature in August. These 
notes are secured by $12,000,000 4% general mort- 
gage bonds of the Wheeling & Lake Erie Railroad. 
The latter cannot redeem these bills. As a mat- 
ter of fact, although it earned last year a surplus of 
$332,000 above fixed charges, yet returns of earnings in- 
dicate that it will this year confront a deficit of possibly 
$500,000. Within the next few months, therefore, the 
Wabash must raise not less than $16,000,000 of cash, 
which would imply a large issue of securities. The situa- 
tion is difficult, but it is by no means insurmountable. 
The Wabash has in its treasury about $9,000,000 of iS 
own refunding and extension bonds, and the $12,000,000 
Wheeling & Lake Erie general mortgage bonds can be 
used again as collateral in redeeming or extending the 
$8,000,000 notes of that company. These securities will 
be of material help to the Wabash in taking care of its 
various impending obligations, but the whole situation 
is not a pleasant one. The solution of the problem de- 
pends entirely on whether the Goulds can get financial 
help or not. The money markets at present are closed 
to them. Capital will not be anxious to come to the 
rescue of the Gould lines in face of the fact that two 
Gould roads, the International & Great Northern and 
the Western Maryland, are in the hands of receivers. If 
help comes to the Goulds, it will have to come from the 
financial leaders of the situation—the Harriman inter- 
ests, which prevented the Erie receivership and may be 
willing to save the Wabash also. There may be some- 
thing to the rumor that Kuhn, Loeb & Co. will turn up 
as the angels of the Goulds. If that should be the case, 
then a new and better era may set in for the Wabash 


and gjl other Gould rvats. 
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THE METAL MARKET 


DAVIS-DALY ESTATES COPPER CO. 
Charge of Gross Misstatements. 

From the first, when this $10,000,000 Heinze promo- 
tion made its appearance and efforts were made to un- 
load the stock on credulous people at above 10—it has 
since dropped to 3 and appears not to be worth 50 cents 
a share—the Financial World has continuously warned 
the public against putting money into this stock for 
whose distribution efforts are constantly made by giving 
out reports that the property is of excellent character, 
free of debts, and possessed of sufficient working capital. 

A few days ago the annual meeting of the company 
was held at Portland, Me., but with the exception of re- 
electing the Heinze crowd for the board of directors, 
nothing was done. Not a single word was said about the 
financial and physical condition of the property, sold to 
the company by Mr. Coram and Mr. Leonard (the latter 
representing Mr. Heinze) for $10,000,000, with the un- 
derstanding that the vendors would put up $2,000,000 
cash for’ development purposes and working capital. 
Since then it has turned out that the vendors have put 
up only a small part of that amount and that the con- 
tract provided that if they should fail to put up the 
money they can return the stock at the price of $15 a 
share. This they did at a time when the stock sold at 5. 
They turned in 95,000 shares at par. This makes it evi- 
dent that the cash would have been put up had the 
Heinze crowd been able to unload the stock on the pub- 
lic at $15 and above. A Boston paper makes the fol- 
lowing revelations which give an insight into the meth- 
ods of the Heinze crowd and also show how unreliable 
the statements given to the press were: 


The management of the company is criticized for statements 
that the company is free from debt except current bills when it 
develops that there are still overdue payments to be made on 
the property. 

This criticism is met. however, by the statement that this 
is not a company affair; that it is something for which the 
vendors are alone responsible, but where the vendors and di- 
rectors are so closely associated it is difficult to differentiate 
between the two accounts. If by any chance, this $75, prop- 
erty payment, due July 1, should not be met, it might prove to 
be a company affair. 

Both Mr. Heinze, who is chairman of the executive commit- 
tee, and Mr. Coram, president of the company, stated to the 
directors at a recent meeting held in Boston that within two 
months it was expected that the company would be able to hoist 
500 tons of ore per day and that arrangements had been made 
for the treatment of this ore at the Washoe smelter. These 
shipments it was stated would more than take care of all 
future development costs. The company was declared to be 
without floating debt, the only money owing being for current 
bills; also that it had sufficient resources to continue develop- 
ments until the property was on a self-supporting basis which 
was expected to be within two or three months. 

No report will be made to stockholders covering operations 
of the past year or showing present financial condition. In 
view of the fact that a good proportion of the 2,800 stockhold- 
ers ecquired their stock upon the glowing reports put out by 
the management that the company had a cash working capital 
sufficient to thoroughly develop the property and that its loca- 
tion would warrant the belief that it would make a big mine 
with intelligent development, a complete report would seem 
to be due the shareholders at this time. 


No statement was issued. This silence forebodes no 
good to the deluded shareholders. On the day of the 
annual meeting, when a statement was expected but not 
issued, the New York papers contained the following 
notices: 


F. Augustus Heinze and A. B. Clements, being president and 
manager of the Aetna Banking and Trust Company, of Butte, 
have been sued in the Supreme Court of New York by Robert 
Lyons, receiver of the institution. 

The two defendants are asked to account for $100,000 worth 
of stock, a credit of $37,770, and of another amount of $43,000, 
which the defendants claimed to have paid the bank. They 
are also required to account for loss and damages to the bank 
due to their ‘negligence, unlawful acts, misconduct and fraud.” 


This suit by the receiver of the Montana Bank, whose 
resources were used by F. A. Heinze for furthering his 
speculations and promotions, charging fraud, illustrates 
again the kind of business Heinze was doing. The ex- 
perience investors have had with his stocks ought to 
serve as a warning against purchases of mining stocks of 
his manufacture. 








—The disappearance of $36,000,000, received from 
the sale of Third Avenue Railroad bonds, explains the 
swollen fortunes of the street railroad miagnates.** 


TURNER & LLOYD, Inc. 
130 BROADWAY, NEW YORK 


Financial Reorganizations Conducted 


Capital Furnished. Sales Negotiated. 
Prompt service rendered holders of bonds defaulted in principal or 
interest and holders of non-paying stocks. 
6s, 1924. 


WANTED Realty Securty ‘On & BF Moregaes: 


Investigations Made. 





BRITISH COLUMBIA COPPER CO. REOPENS MINES. 

The British Columbia Copper Co. has reopened its 
mines, which it closed down early last November. 

The company usually employs about 450 men, but 
owing to the long shutdown there is a scarcity of labor; 
as fast as men can be secured they will be put to work 
until the full capacity is employed again. 

The company is preparing to refill its bins with copper 
in anticipation of an improvement in the demand for that 
metal. 





CURB NOTES. 

—tTri-Bullion has of late received quite lengthy 
write-ups in the papers that are glad to fill up their 
columns with trash, but all the glowing reports about 
what the company is doing and what it is offering to 
investors did not move the price of the stock by 1-16. 
People have learned what to think of such write-ups, 
and simply ignore them. 

—Dominion Copper is the heaviest copper stock 
among the Curb coppers. There is no very encourag- 
ing news circulating regarding the financial condition 
of the company and its methods to meet obligations 
about to mature. 

—Greene-Cananea has a nominal quotation around 9. 
Most of those who bought this stock at the early stage 
of its promotion are out of it, and the price has to be 
continuously supported by insiders. 

—United Copper common, quoted at 6, and preferred, 
quoted at 21, are stationary. The prices are artificially 
kept up by what of the Heinze following is left. An- 
other dividend on the preferred stock was due recently, 
but no action was taken nor expected. For most of 
those who were once interested in the stock it is at 
present only a sad memory. 





AMERICAN LOCOMOTIVE. 

It would be advisable not to become too sanguine 
regarding the future movement of this stock. That the 
company has received a number of good orders in the 
last four months, amounting, all told, to 235 locomtives, 
does not prove much. It is claimed that there will be 
no profit on these orders, and that they were simply 
taken to keep the works open and the well-trained force 
together. How the locomotive industry has suffered 
can be seen by the fact that in the first four months of 
1907 all locomotive manufacturing concerns received 
orders for 1,140 engines, while the orders received in 
the first four months of 1908 amounted to 377, a little 
over 30 per cent., as compared with the previous year. 





SMALL INVESTORS HAVE MADE MONEY. 

The Chicago, Milwaukee & St. Paul has since last 
October added more than four thousand new stockhold- 
ers to its roster, and has now over ten thousand. As 
the new stockholders have been placed on the books dur- 
ing the latter part of 1907 and the early part of 1908, 


‘they must have bought their shares almost at bottom 


prices, and must have so faf averaged a profit of about 
25 points. The panic of last fall has enriched thousands 
of small investors who had foresight enough to take 
their money out of the savings banks and put it into 
standard railroad stocks. If all the small investors who 
have bought stocks cheap will hang on to them until 


‘wfter the Presidential election they are liable to materi- 


__ iad 


ally increase their profits. 
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|| at par in sums of $100, $500 and $1,000. | 
Interest paid every six months at Ameri- | 

can Trust & Savings Bank, Chicago, 

issued by the | 


DENVER RESERVOIR | 
IRRIGATION CO. |, 


Mortgages on lands lying close to Denver 1 
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above named Bank as 
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Consisting of Canals, Reservoirs, Sites, 
Water Rights, etc. | 









Municipal Bonds 
First National Bank Bldg., Chicago. Iii. 
| Fill out and return this coupon today 
Fr Trowbridge & Niver Co. 15 | 
First National Bank Bldg. Chicago, Il. | 
Please send illustrated description of 6 per | 
|| eent. Denver Reservoir Irrigation Co. Bonds. | 
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KANSAS CITY SOUTHERN. 

Among the smaller railroads there is 
none that has so far passed through the 
present period of depression in better 
shape than the Kansas City Southern. 

At the annual meeting of the road’s 
steckholders President Edson estimated 
that the surplus earnings for the fiscal 
year above all fixed charges’ should 
reach $1,583,000, which hvould mean, 
after the 4% on the preferred stock, 
about 2%% for the common stock. 

Nearly $6,000,000 has recently been 
spent by the company for betterments, 
improvements and equipment. The road 
is in fine trim for the revival of busi- 
ness that is anticipated after the Presi- 
dential election is over. 


BONDS AS SECONDARY RESERVE 
FOR BANKS. 

In a very interesting address Cyrus 
Pierce, manager of the San Francisco of- 
fice of N. W. Halsey & Co., before the 
California Bankers’ Association conven- 
tion, held last week, pointed out the ad- 
visability of banks investing a part of 
their deposits in bonds as a secondary re- 
serve. Mr. Pierce pointed out the many 
advantages of such a practice, especially 
the fact that investments in such good 
marketable security performs a double 
function: enabling a bank to put its 
money out at a profit and yet having such 
control over it that in case of an acute 
stringency the collateral can quickly be 
turned into cash for use by the banks to 
provide for depositors’ needs. Mr. Pierce 
concluded his address as follows: 

“To summarize, then, the entire ques- 
tion of buying bonds for a secondary re- 
serve we arrive at the following con- 
clusions: 

“First, that bonds bought for strictly 
panic reserve must be bought without re- 
gard to net return, and only the question 
of their immediate marketability can be 
taken into consideration. 

“Second, if a bank is so situated that 
it is not likely to have sudden and abnor- 
mal calls on its money, it may invest a 
smaller proportion of its reserve in these 
specially marketable bonds, but may make 
various investments among other securi- 
ties which are equally marketable in nor- 


r 





mal times and which net a higher rate 
of interest. 

“This leaves only one important point 
to be considered by the banker, and that 
is the source from which he obtains his 
securities; and whether it be his bank- 
ing correspondent in a reserve city, or 
whether it be a recognized dealer in 
bonds, he should know that he is getting 
expert advice upon which he can rely, 
and that in time of trouble he will be 
assured of a willingness and ability to 
assist without regard to the question of 
profit on the transaction then in hand.” 


APPROVE LONDON UNDER- 
GROUND BOND PLAN. 

The proposition to issue various bonds 
amounting to £9,200,000, or about $46,- 
000,000, was unanimously approved at 
the meeting of the shareholders of the 
Underground Electric Railway Co. of 
London. 


A BRITISH VIEW OF OUR CONDI- 
TION. 

The British Commercial agent in 
the United States, Seymour Bell, has 
contributed an interesting memoran- 
dum on the financial situation here. 
He believes, ‘“‘A country that pro- 
duces crops valued at nearly £1,500,- 
000,000 is unlikely to suffer long 
from industrial depression.”’ He 
adds that the worst of the storm has 
now passed, and that although mer- 
cantile disturbances may still recur 
for some months to come, the process 
of recuperation is already well be- 
gun. 


MARKET CHRONOLOGY. 
Saturday, May 9. 


The stock market closes’ strong. 
Banks gain $6,300,000 in surplus re- 
serves. The surplus now the largest 


since 1885. 

Chesapeake & Ohio suddenly rises on 
the story that the New Haven has 
bought the control. The story is very 
much doubted. 

Monday, May 11. 

Stocks rise, then fall and close irregu- 
lar. 

The New Haven story of the control 
of Chesapeake & Ohio denied by bankers 
closely identified with these roads. 

Gold exports to begin again. 

Tuesday, May 12. 

The stock market was irregular. 

realizing was accomplished 


Con- 


siderable 
under cover. 

Delaware & Hudson shareholders at 
their annual meeting authorized an issue 
of $59,000,000 4% refunding bonds. It 
is intended to sell $20,000,000 of these 
bonds at once. 

Quincy Mining Co. has cut its quar- 
terly dividend from $1.50 a share to $1 
a share. 

Denver Rio Grande Railroad, 
for the Western Pacific, sells $15,000,- 
000 two-year 5% notes to syndicate of 
bankers. 

Wednesday, May 13. 

Stocks move up again. Activity, how- 
ever, converges on a few stocks. 

Heavy gold engagements for abroad. 


acting 


More than $5,000,000 engaged. This 
brings the total shipments to $17,- 
250,000. 


Cotion soars. July option at premium 
of 6 points over October. 
Union «Pacific declares “fegular’ quar- 
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High Grade 6% Gold Bonds 
In $100, $500 and $1000 amounts 


These bonds are amply secured, 
guaranteed and protected, as inves- 
tigation will prove. 

They can be purchased in as 
small lots as $100.00 each. Interest 
at 6% is payable semiannually. If 
you have $100.00 or more you 
desire to invest safely, 7x a way that 
the investment can be realized on at 
any time, and which investment is 
guaranteed as unusually safe and 
strong, write us for particulars. 


Ask for Circular 101 


Colonial Trust & Savings Bank 
Chicago, Ill. 


Capital and surplus, $1,100,000.00 
Under State Supervision) 
By permission we refer to the publishers of 
the Financial World as to the standing 
of our institution. 





terly dividend of 2%% and Southern Pa- 
cific of 1%%. 

Lawson is now the Casabianca of the 
Bay State Gas. 4 

J. P. Morgan & Co. to finance an issue 
of short-term notes. of the Southern 
Railway. 

Thursday,'! May 14. 

The biggest stock market of the year 
to-day. Over 1,200,000 shares traded in. 

The old story that the Reading was af- 
ter the Western Maryland revived. 

Further excitement in the cotton mar- 
ket, where a new Daniel Sully has made 
his appearance. 

Friday, May 15. 

$4,500,000 more gold engaged. 

Break in stocks, but they recover and 
close higher than ever. 

Same Standard Oil dividend. 

Vreeland Currency Bill passed by House. 


PER UARANTEED 
CENT. BONDS 


SECURED BY MORTGAGE 
GUARANTEED BY LEASING COMPANY 


Descriptive Circular on application. 


CLAUDE ASHBROOK 


407 WALNUT ST., CINCINNATI 








Merchants National Bank 


| FOUNDED | New York. 


1803 





Resources, $30,000,000 





Preferred R.R. Stocks 


Are netting from 4 to 6%% 


Preferred Industrials 


Are netting from 6 to 10% 
Selected lists embracing interesting statis- 
tics furnished on application. 

GREAT OPPORTUNITY for apprecia- 
tion in principal invested at this time. 


Large or Small Investments outlined 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, - New York 
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WESTERN MARYLAND. 

The stock of this railroad is selling at 12%. In 
1906, when it sold at 44%, it was really in not 
much better condition, although at present in receivers’ 
hands. It will not remain there long. Either the 
Goulds will succeed in getting financial aid and the 
Western Maryland will then shake off the receivership, 
or it will change control, if it has not already done so, as 
in the last few days the transfer of control was rumored. 
The railroad went into receivers’ hands on account of its 
inability to meet an obligation which matured during the 
panic days, but is earning its fixed charges. 

Here are the statistical data for the guidance of read- 





ers: 
Year. Miles. Grossearnings. Surplus. 
| errr ree Ss 478 $3,900,249 $206,904 
eee 507 4,802,094 251,509 
8 eee ne 543 5,600,455 10,964 
Its capitalization is as follows: 
Per mile. 
Pee ae $15,685,400 $28,887 
Sree 62,348,080 114,821 
$78,033,480 $143,708 


As can be seen by the above figures, the road is well 
watered, but the present prices of its securities are prob- 
ably already ex-water. 





AMERICAN BEET SUGAR. 

The annual statement for the last fiscal year ended 
March 31, 1908, is out and its contents explain the 
substantial rise in the price of the common stock from 
7% to 22. The insiders have known the actual earn- 
ings, and have bought the stock up to sell it to the 
public upon appearance of the report, showing a surplus 
available for dividends on the common stock of $638,- 
311, against $151,462 in the previous year. This sur- 
plus is equal to 4.25 per cent. on the common stock. 
The business itself has dropped off from $5,973,402 to 
$5,749,595, but the expenses have been reduced from 
$4,761,069 to $4,054,446. The profits came, as can be 
seen, mostly from economies, and not from an increased 
business. The last year’s earnings don’t mean any divi- 
dend for the common stockholders. That the insiders 
are anxious to sell what they have bought up at low 
prices is shown by the statement accompanying the 
annual report that, although a powerful element in the 
company opposes a dividend until the $3,000,000 in- 
debtedness, which will not mature until 1920, is paid, 
the management intends to consider a dividend if busi- 
ness should be favorable this coming fall. It is a 
dividend prospect with a capital “IF’’ to enable a dis- 
tribution of the stock. There is not much interest in 
the stock. In 1907 it sold as high as 23%. 

COTTON. 

This week has seen a sensational rise in cotton. The 
crop reports were the cause of it. The cotton market 
has become a weather affair. The big short interest in 
cotton has helped the advance. This staple will for the 
next few weeks move in accordance with the weather 
prevailing in the Cotton States. 





WHEAT AND CORN. 

Since the big short interest, which has sold large 
quantities on the expectation of a more favorable crop 
report than was issued last week, was driven in the 
prices have again begun to weaken. The market is nerv- 
ous and heavy in tone, which shows fhe uneasy feeling 
of the buils. The Northwest is selling a good deal of 
July and September wheat on account of the fine crop 
prospects in that section. Corn is helped by the wet 
weather which has prevailed in the entire corn belt. 





YOUNG CORBIN DIDN’T LAST LONG. 

The Produce Exchange made short work of its young 
Napoleon, Lyman P. Corbin, who only joined that or- 
ganization two months ago, by expelling him. Corbin 
advertised in the Sunday newspapers that he had a sure 


system of making 52 per cent. a yeur operating fy thie 


*Interchangeable. 


wheat market. It is hard enough for the old members 
of the Produce Exchange to make money on guessing 
the daily fluctuations in grains, so when it was brought 
to their attention that Corbin advertised his super- 
natural powers they immediately got onto his trail. 

They found that he did not even have an office, but 
did his work at home, while he received his mail at the 
Produce Exchange. 

Fortunately, this young Napoleon of Finance was 
stayed in his meteoric career of making people 52 per 
cent. richer every year before he did much harm. 





IMPROVEMENT CONTINUES. 


Thomas Gibson. 

From my own correspondence and the statements of reputable 
trade journals I find continued improvement in the general 
business prospects, The word “prospects” is employed advis- 
edly, as the rehabilitation is not materially shown by tangible 
improvement. Collections are much better, and the bond mar- 
ket reflects a great expansion in the movement of fgnds seeking 
investment. We are also assured of some relief from the per- 
ennial money stringency in the crop moving period, but in my 
opinion the measures adopted so far are inadequate. However, 
it is a step in the right direction. Money need not trouble us 
at present, at any rate. Personally, I have paid little atten- 
tion to political influences as a market factor, believing that 
such influences are dwarfed into insignificance as compared to 
our crop prospects and money conditions. As far as this com- 
ponent goes, however, the Wall Street contingent seems to have 
settled it in their minds that Mr. Taft is to be the nominee, 
and that he is, to use Mr. Jacob Schiff’s expression, ‘‘Safe and 
Sane.” 

While there is no marked revival in the iron and steel busi- 
ness as yet the future looks bright. As competent an authority 
as Mr. Carnegie states this week that business is holding up 
satisfactorily, and that he expects a swift revival in the fall. 
Copper metal looks better, and an advance in this commodity 
will be the signal for general improvement in the base metals. 





MISCELLANEOUS STOCKS. 
[Quoted by Gerold & Banfield, 20 Broad St., N. Y., May 15, ’08.] 


Stocks. Dividend Rate. Bid. Asked. 
American Brake Shoe, common.. 4 Quarterly 38 43 
American Brake Shoe, pref..... 7 Quarterly 75 83 
American Chicle, common..... 12 Monthly & Ex. 185 190 
American Chicle, pref........... 6 Quarterly 91 95 
American Thread, pref......... 5 Semi-An. 3% 4% 
American Tobacco, common....10 Quar. & Ex. 345 355 
Am. Typefounders, common.... 4 Quarterly 34 37 
Am. Typefounders, pref......... 7 Quarterly G+ 98 
Babcock & Wilcox............-. 7 Quarterly 90 95 
Borden’s Con. Milk, common... 8 Semi-An. & Ex. 135 140 
Borden’s Con. Milk, pref....... 6 Quarterly 102% 104% 
Celluloid Company ............+. 6 Quar. & Ex. 122 125 
International Silver, pref....... 4 Quarterly 50 53 
Otis Elevator, common......... 3 Semi-An. 35 40 
Otis Elevator, pref............. 6 Quarterly 88 92 


Royal Baking Powder, eommon. 8 Quar. & Ex. 132 139 


Royal Baking Powder, pref..... 6 Quarterly 93 9 
Safety Car Heating & Lighting. 8 Quar. & Ex. 115 5 118 
See Bey Gis ws os cccciscenas Various mule 
PE Wnt cceccacscassemmenes Various 610 620 





WEEKLY BAROMETER. 


Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Active Indus- 
trials and 41 Rails and Industrials since May 8, and high and 
low prices for May and for 1908, were as follows: 


Date. 23 Rails. 18 Ind. 41 R. & I. at. Dec. 
ED niccctaidieskndesdisaeel 81.42 61.35 71.39 ee 
a ES A ree 82.11 61.86 71.99 6 a 
ME dives wen wgheien Gee 81.43 61.92 71.68 wf: 31 
EE cisnsacatihadbeceich mite 82.27 62.74 72.51 83 ‘a 
RRS RRL 82.81 638.58 73.20 .69 
OE ier. ib Raedks uk olde 83. 64.18 73.70 £51 
ES eee 83.23 64.18 73.70 - 
EE ao a6 adcowawe ane 78.99 59.70 69.34 
SN EE ncccccccececead 82.81 63.58 73.20 
“SF eer 68.11 48.91 58.62 


23 Active Rails show an advance since May 8 of 2.83. 
18 Active Industrials show an advance since May 8 of 3.25. 
o Rails and Industrials show an advance since May 8 of 





NEW YORK CITY BONDS. 


Quoted by Eyer & Co., 37 Wall Street. 
Bid. Offer. Yield. 


ee 108% 109 4.11 
*4%4s, November, 1917 ....... ... , FE 104% 104% 4.01 
I FEE obec os-cccestc assnasacsoeses 108% 109 4.11 
EE cin atabaseee <aacsdacontouden 104 105 3.94 
. =  § RRS re ee eee 99% 100% 4.00 
BE ED nec persnciaccssncscdanes 99 100 «644.02 
$4s, EE pk cccked. wetaancdnuhens ee 99 1100 4.08 
4s, DEEL °c ccccktceccesccscnccad 99 99% 4.07 
*3%s, November, 1954 ....... ..ccccceeceees 88% 89144 4.02 
Se re ee 89% 4.08 
NE i tir ech bi papeddnas wield % 89 4.04 
=e seer 101% 101% 
i ED oc ccccccetubssvesneccencen 102% 108% 
Ge ED on ccndka sulnndedcocecd 104% 104% 


N. Y. City Bonds in denominations less than $1,000. 
tCoupon. Registered. 
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PROPOSES TO BOYCOTT SECRET CORPORATIONS. 

A very sensible suggestion is offered by W. R. Mc- 
Dowall, of McDowall & Co., 35 Wall street, New York, 
to investors in a special circular, using the Chinese 
boycott as an illustration. 

As every one knows, the Chinese nation has retaliated 
on Japan for her bullying arrogance by boycotting all 
her products, and the boycott is proving very effective 
in setting Nippon statesmen to thinking. 

If stockholders would boycott mining corporations 
which keep their business and their condition secret, 
it is Mr. McDowall’s contention that such scandals as 
the Montgomery-Shoshone could not occur. 

And he is right, not only in regard to mining com- 
panies, but to all corporations. Their financial success 
depends upon public support. If investors held aloof 
from those companies which conceal their business af- 
fairs from them, a new light would soon dawn upon 
promoters. They would quickly realize the necessity 
of treating stockholders as business partners, and not 
as possible victims. 

What is more, such a stand on the part of investors, 
especially in mining companies, would soon dignify this 
industry and give the honestly managed companies a 
chance to interest capital, which they are prevented 
from doing now because they won’t lie about their 
properties and their prospects. The remedy is entirely 
in the hands of the investors. 





ANOTHER CINCINNATI BUCKET SHOP GOES 
UNDER. 

Since Ohio passed a bill penalizing the keeping of 
bucket shops there has been a mad panic among these 
institutions to close shop and get away. But in clear- 
ing out they have also gone with their victims’ money. 
In Cincinnati three bucket shops have already closed 
their doors, each leaving a large number of traders as 
mourning creditors. The last bucket shop fo fail was 
George H. Stapeley & Co., who did a very heavy busi- 
ness and ran quite a string of branch offices. The firm’s 
losses are reported to run all the way from $300,000 to 
$1,000,000, with only nominal assets. Stapeley is now 
under indictment for running a bucket shop. 





SIX MONTHS MAKE A GREAT DIFFERENCE. 

Less than a half year ago the H. & H. Manufacturing 
Co., 554 West 25th St., New York City, was telling in- 
vestors what a safe and desirable investment its stock 
was. This week brought the news that the company 
failed with liabilities of $110,000 and assets of only 
$50,000. 

Investors were asked to save a sinking ship, but they 
were not told that; they were informed that it was a 
very prosperous business, one that could be depended 
upon to pay unusual dividends. The company’s failure 
shows that the gold fhat glittered in the proposition 
never got very far beyond the printed matter. 





THE MULTIPHONE COMPANY FAILS. 

It won’t be cheering news to the stockholders of the 
Multiphone Operating Co. when they hear that a re- 
ceiver was appointed this week for the Multiphone Com- 
pany, which manufactured the mechanical musical 
warblers that were to grind out those generous dividends 
of one per cent. a month in perpetuity for them, but 
which stopped when stock could no longer be sold. 

The Multiphone Operating Co. is evidently very much 
concerned over this failure, for, according to Isaac Thor- 
man, one of the petitioning creditors, and who also was 
at one time the treasurer and is still a director of the 
operating company, this action was taken to protect the 
stockholders of the Multiphone Operating Co. 

It is stated that the liabilities of the company will 
easily exceed $100,000, but that the assets won’t be 
more than $25,000. It is charged that over $125,000 
of the assets were wasted. 

A chattel mortgage of $100,000, covering the com- 
pany’s chattels, is held by Paul H. Sheridan as trustee. 
Sheridan is a clerk in the Carnegie Trust Company. 


It will be recalled that at the time the Multiphone 
Operating Company was advertising its stock it invited 
investors to come and inspect the big factory at Vandam 
Street, where its instruments were made. 

With the Multiphone Co. in the hands of creditors, 
the Multiphone Operating Company has now only the 
instruments in its possession as assets, and it is not 
known whether they are owned or in pawn. It is, there- 
fore, very unlikely to pay any dividend in June or any 
month thereafter. 

Nothing is known about how the Western Multiphone 
Operating Co. is faring. This was a later offshoot of 
this scheme started just before the panic and when it 
was thought no more stock could be sold in the parent 
company. 

At the time of the conception of this scheme and 
throughout the period it was engaged in selling stock, 
the Financial World warned its readers against it. 

The outcome was just what was expected. The pro- 
moters paid a few dividends, sold a lot of stock, pocketed 
a large amount in commissions and nom leave their in- 
vestors to reflect upon their stupidity. 





THE DEMORALIZATION OF THE CURB. 

How thoroughly business is demoralized on the Curb 
could have been seen recently when frantic efforts were 
made to create a boom in Goldfield Consolidated on the 
news of a new rich strike. The widest publicity was 
given to that news, but it failed to work. Goldfield 
Consolidated was boomed up to 6 by the usual tactics, 
but the advanced price brought only long stock on the 
market. The Curb brokers did not bite, while the pub- 
lic is as indifferent to the Curb mining stocks as to 
the man in the moon. The former patréns of the Curb 
consisted of a class of people which had only little 
money and was cleaned out of it. Booms like the one 
in Nipissing are possible on the Curb only every ten 
years or so. All the poor people who have been re- 
lieved of their savings, many of them of their savings 
of a lifetime, are loaded up with Nipissing at over $30, 
Cobalt Central at 50 cents, Davis Daly at $11, Giroux 
Copper at $12, Gold Hill Copper at $5, Greene Gold- 
Silver at $10, Mitchell Mining at $12, and other stocks of 
similar character, all bought at high prices. They are 
all waiting to get out, not to get in. All efforts to 
attract people to the cheap mining stocks of the Curb 
will be without avail for some time to come, for there 
is not a mining stock traded in on the Curb on which 
90 per cent. of the investors have not lost most of their 
money, while the other 10 per cent. consisted of the 
manufacturers of the stock and their confederates. 





BURR BROS.’ GOLDEN RAWHIDE. 

In their last advertisement, Burr Bros., Incorporated, 
of New York City, quote the Rawhide Press Times, which 
they say is the leading daily newspaper, although the 
boom mining camp only boasts of one, ‘‘that rich ore 
running $10,000 per ton is being taken out of the Raw- 
hide Tarantula Mining Co.’s property,’”’ the stock of 
which they are selling for fifteen cents a share. 

This is one of those ‘‘come-on”’ statements that are 
characteristic of these promoters. Only light-headed 
people will be caught by them, as the reasoning man 
would say to himself that there is something radically 
wrong with a mining proposition that has $10,000 ore 
to the ton and still must sell stocks. 

Burr Bros. also say that when the stock is listed at 
Rawhide and on the New York Curb they believe it will 
go to par ($1.00) in a few days, which is another de- 
liberate canard manufactured by them to sell stock. 

Nothing the Burr Bros., Inc., have ever sold was worth 
more than the paper it was printed upon. 





—The Goulds have succeeded in raising $15,000,000 
on 6 per cent. three-year notes of the Denver & Rio 
Grande. This will enable them to go ahead with the 
work on the Western Pacific. But how about the funds 
they need for their Western lines? They represent a 
more complicated problem. 
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Guaranteed Stocks. 
Furnished by Joseph Walker & Sons, 20 
Broad St. 
Rate. Bid. Asked. 
210 220 














Albany & Susquehanna.... 9 1 

Albany & Vermont ....... 3 65 70 

Allegheny & Western ..... 6 1382 187% 
Atlanta & Charlotte A L... 7 145 — 

Augusta & Savannah ...... 5 102 107% 
Beech Creek .......ssseee- 88 95 

DED §cheendsccecteveces 6 150 175 

Boston & Albany .......... 8 201 203 

Boston & Lowell .......... 8 200» =205 

Boston & Providence ...... 10 3=:285 290 

Broadway & 7th Ave...... 10 100 =—150 

OO EE OE 10 180 190 

Cayuga & Susquehanna ... 9 175 200 





Central Park E River... 9 100 130 












Chicago & E Ill pfd .. 5 100 112 
Cleveland & Pittsburg 7 165 

Columbus & Xenia ........ 8 200 215 
Concord & Montreal ...... 7 150 a= 
Conn & Passumpsic R pfd. 6 1: 140 
Connecticut River ....... 10 245 206 
Delaware & Bound Brook.. 6 200 
Detroit, Hillsdale & Swn.. 4 95 






East Pennsylvania 






135 
Bighth Avenue ............. 10 _ 
Erie & Kalamazoo ......... 10 _ 
Erie & Pittsburg ........ 7 f 





Fitchburg pfd 5 
Wayne & Jackson pfd... 5% 
Georgia R R & Bank Co...11 220 245 





Gold & Stock Tel .......... 6 90 100 
Grand River Valley ........ 5 112 _— 
DT s0eads. O6¢bsceenses 5 &5 -- 
Ill Cent Leased Line ..... 4 8S 93 
Illinois & Mis Tel ......... 4 60 68 
Interocean Tel ............ 6 90 110 
Jackson Lansing & Sag..... 3% 8 90 
Joliet & Chicago ......... 7 155 165 
Kal ee & Gd Rapids.. 5.95 130 140 
K C Ft 8S & Memphis pfd.. 4 64 68 
K C St L & Chi pfd 6 130 
Lake Shore .......... 275 
PE EE Sacc6ssccacece 8 220 
Louisiana & Mo Riv pfd ... 7 — 
Mahoning Coal pfd ........ 5 100 = 
Manchester & Lawrence ..10 225 — 
Mobile & Birmingham pfd. 4 70 _ 
Mobile @ Ohio ............. 4 70 80 
Morris Canal & Bank ...... 4 64 — 
Morris Canal pfd ......... 10 15 175 
Morrie @& Meeex ........... 7 178 183 
Nashville & Decatur ...... 7% 175 185 
Nashua & Lowell .......... 9 200 _ 
New London & Northern... 9 180 — 
N Y Brooklyn & M B pfd.. 5 100 110 


New York & Harlem ...... 14 310 8320 
N Y Lack & West 


Ninth Avenue .............. 130 -- 
North Carolina ............ 7 140 3=145 
Northern R R of N J ...... 4 v6) 

North Pennsylvania ....... 8 180 210 
DE ME sacccocevases 6 9O 

 .. = =e 7 180 86187 
Oswego & Syracuse ...... 9 205 220 


Peoria & Bureau Vy ....... 8 160 180 


Pitts Bessemer & LE ..... 4 i 35 
Pitts Bessemer & LE ...... 3 30 85 
Pitts Ft Wayne & Chi .... 7 164 167 
Pitts McKeesport & Yough. 6 117 12 
Rensselaer & Saratoga na 180 182 
Rochester & Genesee Vy .. 6 100 a 
Rome & Clinton ........... 6% 120 135 
Rome, Water & Ogden..... 5 114 117% 
Rutland & Whitehall ...... 6 100 20 
Saratoga & Schenectady... 7 160 170 
Second Avenue ............ S 100 =—:1120 
Sharon Railway .......... 6 108 120 
IG aes 7 100 125 
Southwestern R R of Ga... 5 103% 108% 
Syracuse Gen & Corning .. 3% 80 a 
UN JR & Canal Co ...... 10 240 243 
Utica & Black River ...... 7 160 170 
Utica Chen & Susq Vy .... 6 138 142% 
Utica Clinton & Bing...... 3% 68 75 
Valley of New York ....... 5 107 115 
EEE GRASCESCS. Sccedesce 7 165 170 





A GOOD THING 


is the new edition of the Copper Handbook, treat- 
ing of co oy and copper investments from every 
conceiva’ Few investors in 


SCHWAB FEELS AGGRIEVED. 

According to a published interview, 
Charles M. Schwab is heartily in favor 
of obtaining an independent report on 
the property which the stockholders of 
the Tonopah Extension Mining Co. insist 
upon having, now that the stock has col- 
lapsed from $13 to 75 cents a share. 
Schwab is reported as saying: 

“I own one-third of the stock,” he said, 
“and I am heartily in favor of an indepen- 
dent examination. The stockholders of 
the Montgomery-Shoshone are naturally 
and justly aggrieved at the reports of the 
Gillies management. In January Mr. Gil- 
lies reported $5,000,000 ore in sight, and 
within a few weeks an independent report 
shows $400,000. Either the Gillies report 
was made without thorough knowledge or 
falsely and with intent to deceive. It is 
no wonder, therefore, that stockholders 
of the Tonopah, alarmed by the discrep- 
ancy in the Montgomery-Shoshone, should 
demand an investigation of their own. All 
I can say is that I have been more de- 
ceived than any one else, as I advanced 
all the necessary money in both cases to 
carry on the work.” 

How a man of Schwab’s reputed shrewd- 
ness could stake a fortune, as it is sup- 
posed he did, on one man’s opinion is 
what greatly puzzles a large number of 
Tonopah Extension stockholders. 

Moreover, this stock has been so ma- 
nipulated, and incidentally under this 
manipulation distributed at high prices to 
investors, that there were many oppor- 
tunities for the insiders to get in and 
out again and in the process make con- 
siderable profit without losing control, 
and also, by what they may regard as 
shrewdness, make the stock they now 
own cost them nothing. 

It would be mighty interesting if an in- 
dependent report of this stock’s manipula- 
tion in the Pittsburg and New York mar- 
kets was as easily obtained. 


—In face of what little the present 
Congress has done, it will be a hard 
job for the members to convince the 
public that they have earned the in- 
crease in the salary from $5,000 to 
$7,500 a year. 


The trader who ventures in the 
market with small margins is skat- 
ing on thin ice at this level. 





A TIP 


from the inside sometimes proves expensive. This 
is no -aeny an offer to furnish 250,000 facts 
ng copper investments for $5. ‘The book 
1 be sent you, fully Oy d, without a cent in 
advance; if it suits, remit $5, if not, return within 
aweek. You are the sole judge. Of nearly 20, 
copies sent on approval, in five years, only one in 
rty has been returned. Can you afford NOT to 
ourself, a book that 29 men 
out of 30 interes in copper keep when they see 
it? Write NOW, to the author and publisher, 
HORACE J. STEVENS, 186 Shelden Building, 
Houghton, Mich. 


AN UPWARD MOVEMENT 


has been noted in the sales of the Soaper Hand- 
book since the very first edition, in 1901, and this 
work now a the largest circulation of any 
mining ann inthe world. Few investors in cop- 
per shares can afford to be without it. The book 
will be sent you, fully prepaid, without a cent in 
advance; if it suits, remit if not, return within 
a week. You are the sole judge. Of nearly 20,000 
copies sent on approval, in five years, only one in 
thirty has been returned. Can you afford NOT to 
see, without cost to yourself, a k that 29 men 
out of 30 interested in copper keep when they see 
it? W W, to the author and publisher, 
HORACE J. STEVENS, 186 Shelden Building, 
Houghton, Mich. 


AUTO THRU 
ENGLAND AND THE CONTINENT 


HODGMAN’S FOREIGN AUTOS for hire 
through Europe! Competent escorted tours, includ- 
ing every traveling expense. In charge of Amer- 
icans. rite for itinerary of mony interesting 
tours and terms. HODGMAN TOURS, 260 West 
57th Street, New York. 


see, without cost to 











I HOLD FOR SALE four first mortgage 
notes on Montana land, of about $10,000 
each, made June 1, 1907. payable on or before 
five years, six per cent. semiannual interest. 
The land is now selling at $8 to $15 per acre 
in section lots! This mortgage is made to 
secure the balance of the purchase price 
amounting to only $2.25 per acre. Besides, 
the notes themselves have strong personal en- 
dorsement that would be ample security. 


Cc. B. TOWERS, Miles City, Mont. 


BUSINESS BRINGING STATIONERY 


WE ONLY HANDLE THAT 
Printing, Engraving, Lithegraphing, Embos- 
sing, Blank Beoks, Loose Leaf Ledgers, 
Statienery, Office Supplies. 
ooo ¥ Oye & DRO. 

STATIONERS PRINTERS Ete. 


52-54 NEW STREET NEW YORK 








AN IMPORTANT SPECIAL LETTER ON 


American 


Locomotive Co. 


Now ready. Copy free on 
application 


THOMAS GIBSON 


Corn Exchange Bank Building, New York 





4 for | at 6% 





‘3 spandporns. Ppp 
shares can afford to be without it. The book will 
be sent 790. fully prepaid, without a cent in ad- 
vance; if it suits, remit $5, if not, return within a 
week. You are the sole judge. Of nearly 20,000 
coptes sent on approval, in five years, only one in 
thirty has been returned. Can you afford NOT 
to see, without cost to yourself, a book that 29 men 
out of 30 interested in copper keep when they see 
it? Write NOW, to the author and publisher, 
HORACE J. STEVENS, 186 Shelden Building. 
Houghton, Mich. 


STRAIGHT TALK 
EASTERN INVESTORS 


CALIFORNIA has an area greater than New 
York, New Jersey, Massachusetts, Rhode Island, 
Vermont, Maine, New Hampshire, Connecticut 
Ohio, all Bat together. CALIFORNIA has a land 
area of 156,172 square miles. CALIFORNIA has 
a Jepalatien of gay 1,500,000. WHY? Because 
Cajifornia’s best land has been held in large grants. 
NOW, these grants can be bought at from $5 to $30 

racre and can be sold in small subdivisions at 

m $20 to $100 per acre. 


THE PANAMA CANAL 
CALIFORNIA 


Keep your eye ontheconnection. I want Eastern 
investors to look into this proposition. I will look 
after your interests and render monthly reports. I 
am responsible and can furnish highest references. 


REGINALD H. McKAIG 


127 Montgomery 8t., San Francisco, Cal. 

















A prosperous Michigan enterprise owning 
a modern plant, intrinsic value of property 
$750,000, estimated value $1,500,000, de- 
sires to borrow $125,000, using bonds of an 
authorized issue of $200,000 as collateral on liberal margin. 


Or, will 


sell $150,000 worth of bonds on basis of ninety and accrued interest. 
Reply PROSPEROUS ENTERPRISE, Lock Box 746, Detroit, Mich. 











35 WALL STREET, 





RAILS AND INDUSTRIALS 


People interested in following the course of the market in these 
securities should read the accurate analysis of same by our Sta- 
tistician for the past 30 days, which appears in the April issue of 


McDOWALL’S MAGAZINE 


Subscription Price $1.00 perannum:. Sample copy on request. 


W. R. McDOWALL & CO. 


Members New York Produce Exchange 


° NEW YORK 
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THE MIDDLESEX BANKING 
COMPANY 
MIDDLETOWN 


Assets about 
Capital Steck and Surplus......-...-- 


Debentures and First Mortgage Loans secured by real estate. 
Nearly $40,000,000 sold without loss or delay to investors. 


THIRTY-FOURTH YEAR 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


YOU OUGHT TO 
READ THEM 


We guarantee these books will satisfy or 
refund the money. They are a great help 
to the investor. Each book is by an author 
who is an authority. They are free from a 
technical style, all written in a breezy, in- 
teresting manner. Are handsomely bound. 
Nothing cheap about them but the price. 


In connection with a year’s subscription 
to the Financial World, they are offered 
during May at the following prices: 


THE EARNING POWER OF 
RAILROADS, $2.50 
FLOYD MUNDY 
PITFALLS OF SPECULATION, 2.75 
THOMAS GIBSON 
WHAT TO DO WITH MY MONEY, 2.75 
W. E. DAVIS 
THE BOND BUYERS’ DICTION- 
ARY. 3.50 
NELSON 
CYCLES OF SPECULATION, 3.00 
THOMAS GIBSON 
ART OF WALL STREET IN- 
VESTING, 2.75 
J. MOODY 
ANATOMY OF A _ RAILROAD 
REPORT, 2.75 
WOODLOCK 
A, B, COF BANKS AND BANKING, 2.75 
COFFIN 
A, B, C OF STOCK SPECULATION, 2.75 
NELSON 


A, B, C OF OPTIONS AND ARBI- 
TRAGE, 2.75 
NELSON 
THE INVESTORS’ PRIMER, 2.75 


FUNDS . AND. THEIR USES, 3.20 
. F. A. CLEVELAND 
RAILROAD FINANCE, 3.30 
Dr. F. A. CLEVELAND 
THE WORK OF WALL STREET, 3.15 
SERENO PRATT 


THE MODERN BANK, 3 25 
AMOS K. FISKE 


Which of them do you want ? 
Decide and order them now 


Notice of Removal 


Ground Floor . New Corn Exchange 
196 Building, 
La Salle Street Chicago. 


VON FRANTZIUS & CO. 


ERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - BONDS - GRAIN 
We loan money at lowest rates on good stocks and bonds 
Telephone, Main 20 


We Offer AT 96 AND INTEREST a Limited Amount of 


SCHWARZSCHILD 67, 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102 per cent, and accrued interest. The com- 
pany’s net earnings are estimated at 20 per cent. over all expenses and interest 
charges. It is doing a business of about $75,000,000 a year. 


Orders executed by wire on all exchanges. Small orders receive the same prompt 
attention as large ones. Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 











Thomas Gibson’s 
Market Letters for 1907 


are an interesting review of a past year 
with an unusual financial history and a 
guide to the future, for they point out 
those known tendencies that culminate 
in overspeculation and what follows— 
panic and disaster. 


REGULAR PRICE, ONE DOLLAR 


But we will place this book and the 
Financial World for one year in your 
hands for $2.20. Both together would 
cost you otherwise $5.00, but a pleased 
subscriber as an advertisement is worth 
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the difference. 





The Financial World 
Subscription Dept. 
18 Broadway, New York 


Subscription Department The Financial World 
18 Broadway, New York City 
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